478                                APPENDIX.

" 3. Nothing could possibly afford His Excellency
greater satisfaction than the abolition of the entire line,
which, stretches as a barrier more than 2,500 miles in
length, from beyond Attock nearly to the Bay of Bengal.
Unfortunately, nearly two-thirds of the line are required
for the protection of a revenue of several millions sterling
against the introduction into our territories of untaxed
salt, which the Government of India cannot tax, or is
debarred by political considerations from taxing at its
source. But the remaining third, which exists merely to
catch a differential duty on British salt passing from one
British province to another, is becoming yearly, as trade
develops and communications are opened out, more and
more objectionable and anomalous; and towards the
abolition of a portion of the line at any rate, since more
cannot at present be attempted, His Excellency confidently
looks for the co-operation of the Governments both of
Madras and Bombay.

"4. The Government is not, however, able to carry
out the abolition of the Central Provinces line without
simultaneously taking steps towards diminishing somewhat
the great existing inequality in the rates of the salt duty
in Southern and Northern India, and the adoption of special
measures in regard to Bombay rail-carried salt and Madras
salt produced at works contiguous to the Bengal frontier.

" 5. While abolishing the Customs line, His Excel-
lency believes that the retention of a differential duty in
some shape in Bombay rail way-carrying salt is at present
inevitable. Kokan salt, paying the 'full' rate of duty,
already occupies the Jubbulpore market, and competes in
that of Allahabad; a difference of only twelve annas in its
favour would land it at the same price at which it now
stands at Allahabad five hundred miles further up and
down the line; and enable it to displace the Rupees 3,
and Rupees 3-4-0 duty-paying salt from the consumption
of at least fifty millions of people, involving not only a
large sacrifice of revenue but a sudden and fundamental
derangement of the salt trade on this side of India.